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True False
From “In-House Loan Programs: Applicable Federal and Tennessee Consumer Lending Laws”
1. A consumer lender is a person who regularly extends credit to consumers solely for commercial Q o
purposes.
2. TILA provides that a person who extends consumer credit more than 25 times in a calendar yearis  Q Q
a creditor.

From “Tennessee Tax Changes are Focus of May 2009 TSCPA State Tax Committee Meeting”
3. To qualify for the FONCE exemption, the law states that none of an entity’s gross income be Q Q
derived from “passive income” sources such as interest, dividends and rent.
4. The state has adopted a limit on rent expense paid to an affiliated entity of five percent per month ~ Q
of the property’s tax appraised value.
5. The green energy credit now applies to integrated suppliers, integrated customers and campus Q
affiliates of a manufacturer who meets the requirements of a green energy supply chain
manufacturer.

From “Are Your Reports Materially Misstated?”

6. CPAs are qualified to issue a review or audit report as long as they comply with the requirement of QO o
independence.
7. A defective compensation system is any that causes employees to act in a way that’s undesired or Q o

conflicts with the goals of the entity or causes them to break the law, abuse their trust or commit
unethical acts.
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